ANNUAL REPORT 
YEAR ENDED 
AUGUST 31, 1979 


CONTENTS 


GHUMintited aiincy sneak es teen p Scgee ny seers & tole hace aster acer 1 
Mae CHUM Groups ec accscsasso tar wasraie cee eye aie news neko eae ais 2 
DinectOrs and Officers 20s aiays yke were ne Guens eka ars as 4 pretees s 2 
Financial Highlights’): 025 0. 5s eee es 2 Papiatemmeh tian eile, “Seah arteaey ARG Be 
Reporttothe Shareholders ............. Saheb Mercenary oe sseetaoe aeeitate 4 
Consolidated Balance Sheet 2.5... rc es oes ie ee ee 6 
Aviditors: Repoft 2282... a6iie ane eee ieee tary yee ay > ss eae aoa 7 
Consolidated Statement of Earnings............-+-++++-+++-- 8 
Consolidated Statement of Changes in Financial Positions 4.00 ) 
Consolidated Statement of Retained Earnings............-..--- 10 


Notesto Binancial StatermemtsS= jaro sss asec e Geo ieee ew olene el comer ones V5) 


EE 


THE CHUM CHARITABLE FOUNDATION 


Through the grateful generosity of many interested parties and 
individuals, the CHUM Charitable Foundation is able to assist the 
growing number of charitable institutions and organizations which 
request funding each year. 


The Foundation’s major annual project is the CHUM Christmas - 
Wish, which insures that 2,000 or more needy Toronto and area 
families have a proper Christmas, complete with full dinner and 
gifts for each family member. This is the twelfth consecutive year 
for this major undertaking, now known as the CHUM/City 
Christmas Wish. 
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FINANCIAL 
HIGHLIGHTS 


Year ended August 31 


1979 1978 

Revenue messadenGy Commissions we sere oie ene $56,091,000 $42,060,000 
Metealmings:bDetore extraordinary ILermS vam «10 een 2,/06,000 2,944,000 
Earnings per Class B and Common Share 

DElOnere LA OLCIMAnV SUC SMe aurick tn toh eat iais gene sunurer ant 84 91 
Meueammings pel Class band Comimon ohare 92. uae eee 94 .26 
WOLk@ocheaDitallhOmloDelallOMNS sepsis nek: cc. canes once eens aca 7,094,000 5,545,000 
WolsingedpitalanencvOhy Calas marten ar coatia. gc sarge e re 5,908,000 6,822,000 
LLOVISt@ Ag Ol GOMIe La KOSmear gsr -t.osts 4 ae ce nicht (Abs tm aues orn 4,424,000 4,100,000 
Long-term debt, excluding program rights 

BYE N GEIB J gb hah os He UNO. Ua Re a ae mre ee 12,007,000 12,922,000 
Sale MOldeLS@e UNL ein chalet. os Simca eg aaen kes ote kc ne ech Yrs 26,099,000 23,879,000 
Paes Pores ee ae ee oe ngs 621,000 622,000 

ERC EIONES ALC Ste Mena a Bin, A Ore ite oney key one skagen anette 319,000 319,000 
GAD IVANEROCIICIULING Siete Pasa eent tee ee Ae hius EAE Boas oikaees wetict mya tae 3,926,000 2,799,000 


REPORT 
TO THE 
SHAREHOLDERS 


CHUM Limited’s revenue increased to 
$56,091,000 for the year ended August 31, 
1979, compared to $42,060,000 for the 
corresponding period last year. It should be 
noted that the 1979 results include the 
revenue and earnings of CITY-TV, Channel 
SeventyNine Limited. 


Earnings before extraordinary items were 
84¢ per share, compared to 91¢ per share 
for the corresponding period last year. 
(After extraordinary items: 1979 — 94¢; 
1978 — 269). 


Due to the constantly rising interest rates 
this past year, CHUM Limited, like many 
other Canadian companies, has been faced 
with escalating costs on borrowed money. 
Interest on the Company’s long-term debt 
increased this year to $1,666,000, compared 
to $357,000 at the same period last year, 
primarily as a result of financing the 
purchase of controlling interest in CITY-TV 
Toronto. CITY’s performance is up to our 
expectations. The station’s Toronto-oriented 
programming is attracting viewers in larger 
numbers, and the retail and regional sales 
division was expanded with satisfactory 
results. 


Again this year, CHUM Limited paid a 
special dividend of 5¢ per share on both 
the Common and Class B stock. In total, 
$940,000 in dividends was passed on to the 
Company's shareholders this year. 


We continue to update and improve our 
buildings and facilities, and this year 


invested $3,926,000 in fixed assets. CHUM 
Limited, through its wholly-owned 
subsidiary, HUCHM Productions Limited, 
acquired audio and video production 
facilities, including a fully-equipped 
television mobile and a complete audio 
mobile unit. These facilities are allowing the 
Company to actively participate in Canadian 
radio, television and sound production. 
HUCHM Productions now has the capability 
to cover sports, entertainment spectaculars 
and other sophisticated, large scale events. 


The capital expenditures made last year for 
new radio technical facilities in Winnipeg are 
beginning to show results in improved 
audience and sales. CHUM-AM Toronto is 
holding a strong position with increased 
competition in the marketplace, and 
CHUM-FM is the number one FM station in 
Canada. The newest FM stations in the 
Group — CKQM-FM Peterborough and 
CIOO-FM Halifax — are showing regular 
audience gains, and their sales are impro- 
ving. The other stations have maintained or 
increased their audiences and revenue in 
their respective communities. All CHUM 
Group radio stations have recognized the 
escalating media competition in their 
markets, and have adjusted their selling 
efforts accordingly. 


Atlantic Television System Limited has 
completed an extensive service improve- 
ment program in the Maritimes with the 
completion of three rebroadcasting stations 
in Nova Scotia. Channel 3 Port Hawkesbury, 
Channel 40 Yarmouth and Channel 12 Truro 
went on the air this Fall. The completion of 


Allan Waters, 
President 


these transmitters makes ATV off-air service produce more, spend only on what we can 
available to virtually all Nova Scotians. afford. In the long run, I am confident that 


ATV has made a major move into electronic our economy will again assert its strength. 


news gathering. The Company’s studios and At CHUM Limited, we are spending only for 


bureaus at Sydney, Halifax, Moncton, Saint essential projects, and are dedicated now to- 
John and Fredericton are being equipped greater productivity, and harder, more \ 
with the latest cameras and video tape creative and more aggressive selling by the / \ 
facilities. This will ensure faster and more many fine sales forces which we have \/ 
flexible news coverage on ATV's four major developed throughout Canada. ) 


newscasts in the Maritimes. ok ; 
CHUM Limited is a vital part of the Canadian 


The CHUM Group National News is heard communications industry, and making a 
daily at mid-day on CFUN Vancouver, positive contribution to this extremely impor- 
CFRW Winnipeg, CHUM Toronto, CFRA tant segment of Canadian culture. We will 
Ottawa and CJCH Halifax. Editorials and continue to pursue Our policy of expansion 
commentaries, originating from a different in broadcasting and its related areas. 


city each day, reflect the opinions and 
points of view of five separate areas of 
Canada, helping Canadians to understand 
the regional differences of our country. 


FM listening is on the increase generally 
across Canada. We do not view this increase 


as a threat to AM radio listening. Rather, UY 
AM and FM radio stations are serving Allan Waters, 
different needs, and as a result, are carving President 


out specific listening audiences. We believe 
that FM radio will continue to attract greater | Toronto, Ontario 
listening audiences in the future. November 13, 1979 


[| believe that the present uncertain and 
uneasy financial situation in North America 
will continue for some time, and that tough, 
unpopular steps must be taken in order to 
control the inflationary spiral that has 
developed over the past years. During this 
difficult period, all of us must work harder, 
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CONSOLIDATED 


BALANCE SHEET 


ASSETS 


Current assets: 


OE ye et oa ae ee ee ADA oe ORAL A REG KE Sa ah 


SHOFt-tEran GepOsltScs. 2.5 eas cee ie te ee 
Accounts irecéivablest a 4s eine a eee ee 


PrOGram Fig htSiac hams hice a) ore tok Aye ee leg ee ee ere 


Inventories, at the lower of cost and net realizable value..... 


Prepaid expenses and Otel assets ne. erat) Pe eee 


PROGTGI?T HaNtS = 5a. are as ee ee ee ee ee eee 
Motes receivable (NOtGS) aegeam. cosa tees eric ea ee 


Fixed assets, at cost: 


Pess  AecuimulaledidepLreciallOnmrawme ap eme tnt. ian wae neeer 


Other assets: 
Franchise and patents, at cost less amortization........... 


Excess of cost of shares of subsidiary companies 
over book value of underlying assets and other 
goodwilltat costless amortization a ween eee 


APPROVED BY THE BOARD: 


Director 


() : S ; . Gulls Director 


August 31 

1979 1978 
$ 1,279,732 $ 578,929 
3,300,000 4,100,000 
10,066,009 8,110,291 
3,873,480 2,941,776 
500,237 616,391 
356,371 AS82325 
19,375,829 16,829,712 
5,717,225 3,804,662 
1,497,049 1,580,150 
1,566,546 1545-451 
29,704,455 25,946,624 
31,271,001 27,492,055 
18,448,562 16 4725/47 
12,822,439 11,019,308 
205,739 ATSB 392 
19,276,060 19,208,927 
19,481,799 19,627,279 
$58,894,341 $52.36 lua) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


August 31 

Current liabilities: ae a edb 
Ea KelO Gl Senne genet ana (ete ahr oN econ) A onacl eh ae. we $ 2,269,000 5.15135,000 
Accounis payableand accrued liabilities .4...4). 6... 4,358,444 3,962,885 
eOunert axes; DAVOD |erwiaae Wate wa. oan act hint Cue, ee 867,496 706,283 
Current portion of long-term debt (Note 4)............... 5,972,910 4,203,260 
13,467,850 10,007,428 

DOUG LGILOAcleD EL (INOLG 4 imme we.a  Geaterenins 7, ote. See ane eee 14,518,772 15,340,376 
MUN OMLVAN LEC SL Sueeeniemmenemetiaas x4 Ale ace ages Gee aay ee anid! Seirw abe e 4,808,679 3,034562 


Shareholders’ equity: 
Capital stock (Note 6) — 
Non-voting Class B shares without par value — 
Authorized — 7,940,000 shares 
Issued — 2,151,819 shares 
(CIS iat as NS hata UO a eit th oe eee ae NE ato Lae 9,468,765 9,256,260 


Common shares without par value — 
Authorized — 1,492,774 shares 
Issued — 1,093,177 shares 
(197 Se —mle LOO 4 03:shares) ac steer 981,145 987,630 


Retained eabnilic Smmmpamiuuerar at geal aire sii Jee nea meet 15,649,130 13,634,835 
26,099,040 23,010; (29 


$58,894,341 $52,861,111 


AUDITORS’ REPORT 


To the Shareholders of CHUM Limited: 


We have examined the consolidated balance sheet of CHUM In our opinion, these consolidated financial statements present 
Limited and subsidiary companies as at August 31, 1979 and the fairly the financial position of the Company as at August 31, 
consolidated statements of earnings, retained earnings and 1979 and the results of its operations and the changes in its 
changes in financial position for the year then ended. Our financial position for the year then ended in accordance with 
examination was made in accordance with generally accepted generally accepted accounting principles applied on a basis 
auditing standards, and accordingly included such tests and consistent with that of the preceding year. 

other procedures as we considered necessary in the Toronto Ontario PRICE WATERHOUSE & CO. 
CIPCUINStANCes: November 7, 1979 Chartered Accountants 
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CONSOLIDATED STATEMENT 
OF EARNINGS 


Year ended August 31 


1979 1978 
Revenue, less agency commissions(Note5) = 2.5 7.4.5. 15...- $56,091,142 $42,060,207 
Operating expenses 2 es os ee eee ey eee 43,838,866 32,116,943 
12,252,276 9,943 264 
Other expenses (income): 
Interest expense, including $1,665,911 
on long-termdebt(1978 — $357,083). 3252-2) ee 1,803,666 534,889 
Interest and Othenincome at ot ee ee eee ee (342,761) (237,095) 
Depreciation: + sane ee ee er eee ee 2,122,538 1,599,110 
Amortization of franchise and'goodwill 5... ere 261,214 133,496 
3,844,657 2,030,400 
Earnings before income taxes and minority interests .......... 8,407,619 7,912,864 
PIOVISION [Or INCOMestaXes sai tes seek eee eo ee eee 4,423,826 4,100,400 
3,983,519 3,812,464 
Minority interests in earnings of subsidiary companies ......... 1,277,837 868,464 
Net earnings before extraordinary items... 2a eee eae 2,705,956 2,944,000 
Extraordinary items: 
Income tax reduction realized on the 
earry-forwardiof prior years losses 1.42.0. lo ee 485,064 — 
Loss on discontinued operations in a 
SUDSICIATY: Netcare pret eee rete cat cen ee eee ee (155,608) _ 
Excess of carrying cost over consideration 
received on sale of subsidiary companies ............ _— (1,738,304) 
Provision fOr IOSS OM Mmivestimentac. sascsm etme eset: ener meee — (376,000) 
329,456 (2,114,304) 
PIETIGALT ES LOTUS YC eee enue cama Serge ema arearn te teyreeecnpnen areas $ 3,035,412 21 629,696 
Earnings per Class B and common share: 
Meteatnings before extraordinary 1temS anwneesuc eens one $ .84 Sy SE! 
Extraordinary items: 
Excess of carrying cost over consideration 
received on sale of subsidiary companies......... — (.54) 
Other, Tety  easec es cater cee ee ae ene .10 (les) 
.10 (.65) 
Neearnings.tor the-yearwger. 0 anc ae on oe ea ee $ .94 $ .26 
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CONSOLIDATED STATEMENT OF 


CHANGES IN FINANCIAL POSITION 


Source of funds: 
Operations — 


Net earnings before extraordinary items . . 


* © (e je) eo: ‘eo fe ‘e 0 @ © 


Add: Charges not affecting working capital — 


Depreciation and amortization...... 


Minority interests in earnings of 
SuDSIdianyscOMmpanieSs, sens. yae 


eo” he a) Si) 6 ome: ce! le (6 50 


(| Je!) ! gies tejse) esr els ies) Ne 


Income tax reductions relating to losses 


carried forward and goodwill. ... 
Working capital ifromoperations =... ....4. 
Decrease in notes receivable (Note 3)........ 
MerecaseumMLrelin DANK IOANs: ee eters 8) a eras 
Increase in non-current program rights payable 
Glass sharesiSSucd 5 etn swe on ae ee 


Disposal of subsidiary companies 
net of working capital of $830,088 ...... 


Application of funds: 


NAG IIOMStLOMIXG CASSEL Sulmen Me artnet arin tun. pe utah toe tae er 
Reduction of ternm bank loan and mortgages ©... .--.....-. 
DOIVicleniC Si LC meer ear Oe Mica een ros a atl me eet ii 
Dividends paid to minority shareholders of a subsidiary 


Acquisition of shares of CHUM Limited 


fOMCARCC IALIOMINOLE OC)) Mreiuecane wea eee rae eerie 


e610" Je. 0) Ye, ce’ wl! se) ie: .e 


Oo) “a! se) “op jet 1@) © 8 <6 46: 


@: 58: (0: /e) tei To) .¢) (6, +89 ie: 6 


Smal Cel Seisies ieitemce satel « 


ee) (0: ‘ey (0) 1¢| “© <0; e18 © 


©: (@) e) Lal coe ge;yie) e) ele: 


hay ier <p OO 


Acquisition of subsidiaries and businesses including 


working capitavdeficitiot > /0;/04 1m 19762... \.nem 
POcuioOns tOMOn-CUnenL PLOGralnit GMtSier. anova yr oem en: 


Increase innotes receivable. c.5)6 05 se et) ss tea eee 


Repayment of bank loans on acquisition of 


SUDSICGTALVCOM DAM Vat sacs ea serene ee rs fa eon tee nateaere ns 


Increase (decrease) in working capital ..........-..+-.-22008- 
Working capital at beginning of year..............+-+2ssseee, 
WoOlkInc Cab taal cild Ol YEdn wri. «a. ws te ee «lec is ol ewene | 


Year ended August 31 


nse) 


$2,705,956 
2,383,752 


1,277,837 


726,615 


7,094,160 
83,101 
92:923 

212,505 


7,482,689 


3,925,669 
914,527 
939,667 
304,020 


87,935 


287,005 
1,912,563 


25,608 


8,396,994 
(914,305) 


6,822,284 
$5,907,979 


Sas) 


$2,944,000 
15752006 


868,464 


5,545,070 


11,000,000 


RSS) ES) 
65,238 


16,740,221 


21995223 
19017393 
941,142 
208,310 


600,000 


4,426,957 


1,485,700 


4,320,000 


1G;062;,725 


57,496 


6,764,788 
$6,822,284 
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CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS 


Year ended August 31 


1979 1978 
Retained earnings at beginning of year «......... oe = eee $13,634,835 $14,085,881 
Meteamings forthe year wa.<a «acd 2 eee ee ee 3,035,412 829,696 
16,670,247 14912 U7 
Deduct: 
Dividends paid (24¢ per share regular; 
5¢ per share special) — 
Class Brshares™.. 2% fv a asc cacs Cece ew < ce eee ee 620,550 622,025 
COormninmicnisnaresie case nc ae ee SESS? 319,117 
939,667 941,142 
Excess of purchase price over the average 
paid-in value of shares acquired 
and cancelled during year 
Class Bisharestt neto.cepee tech, eaCwnne ecru eee oie _— 339,600 
Common shares sh 6.05... ee eee 81,450 —— 
1,021,117 1,280,742 
Retained eamings.at end of year on... 8a oe ee $15,649,130 $13,634,835 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
ACGUST 31, 1979 


1. Accounting policies: 
Consolidation — 
The consolidated financial statements include the accounts of the Company and all of its subsidiaries. The 
accounts of one subsidiary are included as at January 31, 1979, its fiscal year end. 
Program rights — 
For Channel SeventyNine Limited, the costs of program rights are amortized over the period of the rights 
contract on the basis of usage. Such costs are allocated between current and non-current assets based on 
estimated usage in the next year. Costs of program rights are written off when deemed to be of no value. 


Liabilities for these program rights are reflected in the balance sheet when the Company is committed, at 
which time the related costs are recorded as assets. 


For other subsidiary television companies, the costs of program rights are written off as incurred. 
Depreciation — 

Depreciation is provided in the accounts of the companies on the reducing balance method at the following 
rates: buildings — 5%; equipment — 20% to 25%. Leasehold improvements are amortized on a straight- 
line basis over the term of the lease plus one renewal period. 

Franchise — 

The franchise is being amortized on a straight-line basis over the period of the franchise agreement. 
Goodwill — 


It is the Company’s policy not to amortize the excess cost of shares of subsidiary companies and other 
goodwill relating to acquisitions made prior to April 1, 1974 amounting to $13,136,626, since these amounts 
are considered to be of continuing value. Goodwill relating to acquisitions made after April 1, 1974 is being 
amortized on a straight-line basis over periods of 20 to 40 years. 


The tax saving resulting from the portion of goodwill allowed as a deduction in computing taxable income is 
credited against the cost of the goodwill. 


fx AS TN EINE 


Income and expenses of Channel SeventyNine Limited (CITY-TV) have been included in the consolidated 
statement of earnings for the year ended August 31, 1979 following its acquisition effective August 31, 1978. 


During the year the Company increased its investment in CITY-TV by 3.6% to 70.8% of the outstanding 
shares as at August 31, 1979 at a total cost of $275,005. 

Effective September 1, 1978 CITY-TV retroactively changed its basis of calculating depreciation from the 
straight-line method to the reducing balance method. This change had the effect of increasing the excess of 
cost of shares of CITY-TV over the book value of the underlying assets by $204,494 in the comparative 
balance sheet as at August 31, 1978. 

The Founders and other employee shareholders of CITY-TV have the option to require CHUM Limited to 
purchase up to 223,629 of their shares in CITY-TV (8.2% of the issued common shares) at a price of $3 per 
share at various dates and under certain conditions during the period up to December 31, 1981. 


1] 


oe oe a A LA aa ea 


3. Notes receivable: August 31 
1979 1978 
Non-interest bearing notes, secured by 
shares of a subsidiarVo- > ne. oe ices ic tte ee) een $1,423,200 $1,485,700 
Non-interest bearing notes, secured by mortgages, 
receivable in 4 equal annual instalments 1980-1983 ...... 73,849 94,450 


$1,497,049 $1,580,150 


The non- interest bearing promissory notes are due on or before December 31, 1981. The amounts are subject 
to escalation if repayment is made after that date up to December 31, 1983. 


4. Long-term debt: 


August 31 
1979 1978 
Term bank loan repayable in annual instalments 
of $400,000 in August 1980, $1,200,000 in 
August 1981 to 1989, with the balance due 
August 1990, interest at rates varying 
between 7/8%-1 3/4% above prime bank rate(1)...... $12,300,000 $13,700,000 
Mortgages, with interest at 5% and 7% 
ducinanstaliments tos! 9 SGaaaea aera eee eae 121,941 135.834 
12,421,941 13,835,834 
Program rights payable1979-196542) aa sree eee 8,069,741 5, (07,602 
20,491,682 19,543,636 
Less? Current portion ens. e cr. ne pie Fue een ie ene ieee: 5,972,910 4,203,260 


$14,518,772 $15,340,376 


(1) The term bank loan is unsecured; however, if requested at any time by the bank the Company has under- 
taken to provide, within thirty days, security consisting of general assignments of receivables of all com- 
panies in the group, fixed charges on the shares of the subsidiaries and floating charges on the assets of 
all the companies. 


(2) Payments on contracts for program rights of $5,558,383 estimated to be made in the year ending August 
31, 1980 are included in the current portion above. The amounts due in each of the years 1981 to 1985 
are dependent in part on the dates such programs are shown and cannot be reasonably estimated. 


The principal repayments of long-term debt, excluding program rights, required in each of the next five 
years ended August 31, are as follows: 


LO BO ree geen (oR een ernment mee = 414527 

198 Ln aincay cece Aes RN Mae Sa ee epee B23 205 

1982 yet i ee os ae ee eer 2157032 

1983 Dace Aaa eat een eee 206.7 

LOG Sere atau. Cae eee Re eee PA rier: la 

5. Revenue: 

Revenue is divided in the following proportions: Year ended August 31 
EME! _1978 
broadcasting, less agency Commissions meaner sone ners 86% 82% 
Otherie aii ete ate oo rN pee nc 14% 18% 
100% 100% 


12 


SRE I ETE SES ITE ER IES UE CE EG SED LP AAT YT 


6. Capital stock: 


(a) The holders of the Class B shares are entitled to receive, if, as and when declared by the board of direc- 
tors, annual non-cumulative dividends at the rate of 24¢ per share. No dividends shall be declared on the 
common shares in any year until dividends of 24¢ per share have been paid on the Class B shares. 
Whenever in any year dividends of 24¢ per share have been paid on both the Class B and common 
shares, any further dividends shall be paid equally on the Class B and common shares. 


The Class B and common shareholders are entitled to share equally in any distribution of the Company's 
assets on winding up. 


(b) Options are outstanding to purchase 20,000 non-voting Class B treasury shares exercisable at $14.00 
per share until expiry on March 15, 1983. 


(c) During the year, the Company acquired and cancelled 7,226 common shares of the Company at a total 
COstiol 267,935: 


(d) During the year, the Company issued 19,319 Class B shares as consideration for the purchase of an addi- 
tional 70,835 common shares of Channel SeventyNine Limited for $212,505. 
7. Income taxes: 


As at August 31, 1979 certain subsidiary companies had non-capital losses available for carry forward to 
future periods, calculated on the accounting basis, amounting to approximately $4,924,000. These losses 
are summarized as follows: 


Losses for income tax purposes expiring in 1980 .-5.-.....- ee SHI ACLOe 
198 [eae ce 41,000 

LOS 2 eereg eee eee 1,508,000 

19 GS ere ed eae 477,000 

LISA yar eo aera: 472,000 

Excess of undepreciated capital cost of ee oe 
NXE ASSIS Over ner IDOOK WAI oscocccrcns0000000006 2,395,000 
94,924,000 


In addition, capital losses of approximately $439,000 and allowable business investment losses of approx- 
imately $174,000 are available to be carried forward against capital gains realized and other taxable income 
in future years, as appropriate. 

No recognition has been given in the consolidated financial statements to the potential future tax saving 
resulting from the availability of these losses. 


8. Lease commitments: 


The Company and its subsidiaries are committed under leases for rental of properties, broadcasting facilities 
and other equipment extending for varying periods to 1999 in the aggregate minimum amount of approx- 
imately $7,367,000. Rental expense for such facilities for the year ended August 31, 1979 amounted to 
$920,000 and total payments required in each of the next five years are: 


1980 — $979,000; 1981 — $899,000; 1982 — $759,000; 1983 — $730,000; 1984 — $592,000. 

9. Contingent liabilities: 
In 1979, a subsidiary of the Company was named as a co-defendant in a number of legal actions arising from 
an accident involving the subsidiary’s television tower. 


The Company has insurance coverage for matters of this nature, but the total amount of the claims has not 
been fully determined at this time. It is the opinion of management and its legal counsel that the Company 
has a substantial defence to the claims made against it and, therefore, no provision for this matter has been 
made in the financial statements. 


SS 
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